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	From:

	Jan McLaren
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	9 February 2009   

	Subject:
	CHFA ratings


	Wairarapa District Health Board has received a B rating from the Crown Health Financing Agency in a briefing paper about the financial positions of 21 DHBs prepared for the new health minister. This is an improvement on the previous year’s rating of a C although the CHFA notes that the Wairarapa District Health Board’s “projected break-even is at risk of further deterioration”.
Wairarapa DHB’s Chief Financial Officer, Eric Sinclair says, “The DHB forecast a break-even position in the District Annual Plan for the period ending June 2009; however that will not be achieved. Costs are rising at a rate greater than inflation and we are delivering more services within the hospital than planned. We are performing well above planned service levels in a range of services including acute services, elective operations, appointments with medical specialists and attendances at the emergency department. However we operate in a fixed funding environment and the additional costs of providing more services at greater cost puts pressure on us. We cannot continue to do more and achieve break-even.”

Acting CEO, Joy Cooper says,” We have really upped our game over the last 2-3 years and now we’re doing much more, more productively, than ever before to meet the needs of patients. Unfortunately the funding that government is able to allocate to us does not keep pace with our growing outputs and costs.  In this current environment we need to be smarter and make cost savings wherever possible. The financial situation is tightening and we are very aware that we must not live beyond our means.”

Ends.
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